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B.Com. (Part-II) Examination, 2020
(Three-Year Scheme of 10+2+3)
(Faculty of Commercy)
ECONOMIC ADMINISTRATION AND FINANCIAL MANAGEMENT
Paper - 11
(Elements of Financial Management)

Time : Three Hours
Maximum Marks : 100
Note: (i) Attempt five questions in all, selecting one question from each unit.
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(i) No supplementary answer-book will be given to any candidate. Hence the candidate
should write the answers precisely in main answer-book only.

R f Tl B g SocfReR @ @ i om s @ ARl B3 g
W—Wﬁﬁmmﬁ%mﬁﬁl

(iii) Allthe parts of one question should be answered at one place in the answer-book. One
complete question should not be answered at different places in the answer-book.
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Unit-I
-1
1. Define Financial Management. Explain the scope and importance of Financial Management.
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- What da you mean by Financial Statements? Explain the main financial statements.
ot et @ o e By R Rt @ @t AR
(1) 2083-11/ 4600/ 4

https://www.pdusuonline.com

wod aurjuonsnpd-mmm//:sdny



wod-durjuonsnpd-mmm//:sdny

w

https://www.pdusuonline.com

Discuss the following ratios :

(a) Current Ratio
(b) Quick Ratio

(c) Average Coll
(d) Debt-Equity Ratio
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Prepare Cash Flow Statement by Direct and Indirect methods. (Proforma)
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Prepare proforma income statement for the month of January, February and March, 2019
for Asha Motors from the information given below : .
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(i) Sales are projected at ¥2,00,000, ¥2,50,000 and ¥3,00,000 for January, February and

March 2019 respectively.

(i) Cost of goods sold are estimated at 31,00,000, 1,20,000 and X1,30,000 for January,
February and March 2019 respectively.

(iii) Selling expenses are estimated to be 5% of the value of sales.
(iv) Rentis 7,000 per month, Administrative expenses for January, 2019 are expected to

be 750,000 but an increase of 2% per month over the previous month's administrative

expenses is projected.

(vi) Corporate tax rate is 50%.
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(v) The company has ¥1,00,000 of 10% loan, interest payable manthly.

(2)
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on! lain the terms .
- ' xplain the :
How does break-even analysis help in profij plannlng? Discuss and exp

(1 Contribution

(i) PN Ratio

(i) Break-even Point

(iv) Margin of Safety. | .
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Unit-IV
THFR-IV
-4, .. Whatis operating cycle concept of working capital? How will you determine the amcunt of
working capital under this method? Explain with example. 5+15
mmivﬁ#qﬁammamw%?wm&mﬁaﬁﬁwmmﬁﬁmﬁﬁ?
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Explain the various way's of improving efficiency in cash collection and disbursement in this
connection explain clearly the importance of cash cycle.  https://www.pdusuonline.com
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Unit-V
IE-V
5. D‘eﬁne receivables management and e'xﬁiain the functions of receivables managemeg\.1 .
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ABC Limited have a paid up capital of ¥1.00,00,000. The company during five years earned

324.00,000, ¥30,00.000, 220.00,000. 10,00,000 and £20,00,000 respectively. What wil

be the position if :

(i) the company follows @ policy of stable pay-out ratio of 50 per cent and

(i) the company follows 2 policy of Stable Dividend Rate of 15 per cent?
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