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Maximum marks . 40
Define Financial Management
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Write any two examples of fictitious assets
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What do you understand by avera .
ge collection periggy
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Give its formula.
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Write two limitations of Fund Flow ‘
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What is margin of safety?
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Give any two characteristics of finatiaiiRaa
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Write any two sources of short-term finance.
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What is gross working capital?
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What are marketable secu{'ities?
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How is post pay back period profitability computeg;
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Write four objectives of Ratio Analysis.
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Differentiate between Fund Flow statement and Balanc,

Sheet.
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Explain any four factors influencing the financig].
planning. )
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Compute the economic order quantity from the
following information:
Annual usage

Cost per unit

Ordering cost Rs. 30 per order
Carrying cost 20% of value of inventory
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300 units
Rs. 100
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Write objectives of management of cash. o
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DESCRIPTIVE PART-II

Maximum marks : 60 -

From the following details, prepare a Balinge'Shest: =
Stock Velocity REAL K R -
Capital Turnover Ratio (Based on cost of goods sold) 4~
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pixed assels turnover ratio o HifeT
G;oss profiltji?ttj.o 26 ?: @) =m :ﬁaﬁaﬁqﬁm .
A - ve _4’ .- m ,
g::;::::ra velocil}r 2 monthg (5:3 2,400 o oy HiEE A €F fou s At
Gross pm[it 73 days 6. “Debenture is an important 59urce- of supply of 10ng
Reserves and Surplus Rs. 60,000 run borrowed funds.” Exp,lal.n this sta_temem’ Algg,
Closing stock in excess of Opening stq K Rs. 20,000 explain its merits and demerits in cc;npanson to shareg
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i 7. Gaurav Ltd. is considering two mutually exclusive
Hehal T AT 4 projects. Both require an initial cash outlay of Rs. 10,00¢
e “ each and have life of 5 years. The company pays tax at
AR M 2 T 50%. The project will be depreciated on straight line basis,
Hehel &Y 33 The cash flows before depreciation anc}l taxes expected
. ﬁ Coe 6‘0;000 m to be gencrated by the prOjECt are as fo OWS. -
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Explain the various techniques of Ang) ” 0 ¥q 2 4,000 3,000
mterp%;tiutii"on of financial statements, ysis and 3 i,ggg g'g([)j((])
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i i b epted according to IRR
Section-B (@vg-g) _ :nvgxﬁréldgro]ect should be accep g
- Given - Amount in Rs, g fafee €1 e 3rqas IS &R F A ST @R
Sales 162333 2 1000 S wiEreT! A yrfee fafErT 10,000 T8 wfa REsT R @
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Frofit Volume Ratio ot o 9 T € firm £ .
Profit when sales are Rs. 18,000 o -q'sii A . : !A : B
The sales required to eam a profit of Rs. 2,400._ - . q ﬁq.lzl:(]"()(] qr(i' 30= |0| 0
feagand . ot (v ) - , ,
2008 2009 2 4,000 3,0(())3
foma 16,000 20,0003 3 4,000 2,000
& o 800 3 4 4,000 5,0



5

4,000
st wed B R o ¥ srm ey g 5,000
What is dividend policy? Explan g, emﬂlm?
sound dividend policy. ials of a

LIRS LA SRS CCR L LR SR —

A TTS TRT TAws s



