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- B.Com. (Part-II) Examination, 2017
(10+2+3 Pattern) - (Faculty of Commerce)
ACCOUNTANCY AND BUSINESS STATISTICS
First Paper : Income Tax '

Time : Three Hours . Maximum Marks : 100
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UNIT-I/ZeiE-1

1. Define agricultural income. Give example of incomes which are related

to land but are not agricultural income. 10+10
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' " Or/3reET _
Tllucidate the position of the following individuals in respect of their

residential status for the assessment year 2016-17. Give reasons in support
of your answer. " 10+10

SR stfufian ¥ SER F ke ay 2016-17 F fou Frefafaa =fedt
= Frara-Tm = foufy =1 v i) o7 3T & wqeda F S
fod )

(a) Indian citizen and businessman Shri Utkrisht, who resides in Jaipur,

went to France for employment purposes on 16-8-2015 and came
back to India on 8-10-2016. He has never been out of India in the
past. Will your answer be different if he had gone on a leisure trip ?
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(b) The information about the period of stay in Tridia of Smt. Yogeeta (a

foreign national) from previous year 2005-2006 to 2015-2016 is an
under : - ’
Previous vear 2005-2006 216 days
Previous year 2006-2007 256 days
Previous year 2007-2008 232 days
Previous year 2008-2009 108 days
Previous year 2009-2010 77 days _ :
Previous year 2010-2011 68 days _ -
Previous year 2011-2012 177 days
« Previous year 2012-2013 65 days
Previous year 2013-2014 64 days
Previous year 2014-2015 68 days
Previous year 2015-2016 110 days . -
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UNIT-IVZTE-10

2. What is meant by annual value of house property 7 How it is determined

under different cirgumstances ? 4+16
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The following are the particulars of income of Mr. Anand an accountant

in M/s Anand Trading Company, Alwar fo- the financial year 2015- 1{‘:0

(iy Basic salary @ ¥ 9,000 p.m.

(i) Commission @ 1% on the Sales effected by him. From 1* January,
2016 his terms of employment were amended. Accordingly the
payment of cornmission to him was discontinued. But on account
of this change, her was paid a sum of ¥ 10,000 as compensation. The

- sales effected by him during the financial year 2015-16 were I
10,00,000. _ '

(iii) Dearness allowance @ 10% of salary (under the terms of
employment).

(iv) Heis provided with unfurnished rent free residential accommeodation
in Alwar. The fair rent of the house is ¥ 2,000 p.m.

{v) He is allowed one month leave during January month in every two
years in which he is used to go Darjeeling for a pleasure rip. During
the previous year when he went to Darjeeling on leave, his expenses
for going and coming back with his wife and four children aged 18
years, 15 years, 10 years and 7 years, amounted to ¥ 7,200 which
were paid to him by the company.

(vi) He is provided with a Motar Car of 2 liter (C.C.) both office and

ersonal use. Expenses regarding office use and salary of driver
250 p.m. are borne by the employer.

(vii) Special allowance granted to enable him to meet the hostel
expenditure of his child @ ¥ 400 p.m.

(viii) Profession tax paid by employer during the previous vear ¥ 2,500.

- (ix) The employer has provided him the amenity of free lunch in office

during office hours. The estimated value of lunch per meals is ¥ 95
and there are 100 working days in previous year 2015-16.

(x) His employer sold him a Fridge of a concessional rate of T 7,000.
The cost of fridge to the employers was T 20,000. However its writien
down value as per Income Tax Rules was only T 16,000 on the date
of sale.



(xi) During the previous year he received ¥ 9,000 as encashment of
earned leave salary for surrendering 30 days, earned leave. He earns
two days leave every month.

{xii) Assume that the population of Alwar is 6.5 Lakhs. Find out the total
Income of Mr. Anand under the head salaries for the assessment year
2016-17.
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UNIT-I/E=1E -H1
. Write short notes on the following : S5+545
frterian o wiga feoot fafed : '
(i) Terminal Depreciation Eﬁfﬁ'ﬂl fi
(ii) Balancing Charge Haferd |

(iii) Unabsorbed Depreciation and Frgifea g i

{iv) Bond Washing Transactions T w939

Or/agar

(A) Mr. Arpit sold his residential property on 31 J .anuary,. 2016 for T 70

(b)

Lakh and paid brokerage @ 2% of sale price. He had purchased this
property in June 2000 for ¥ 20,30,000. On 14® June 2016 he invested
< 55 lakh in equity shares of Shubham (P) Lid. a newly incorporated

* Small Medium Enterprise manufacturing company. The shares

acquired by Mr. Arpit in Shubham (P) Ltd. constituted 55% of equity
share capital pf the said company. The company (Shubham (P) Ctd.)
utilised the above amount for the following purpose :

(1) Purchase of new plant and machine during June 2016 ¥ 50

Lakh.

(i) ¥ 4 Lakh utilised for purchases of computers and ¥ 6 Lakh
utilised for purchases of a car for office purpose are included in
clasus (a) above. '

(iii) Air Conditioners purchased for € 80,000 included in clasus (a)
above, were installed at the residence of Mr. Arpit.

(iv) T 10.87,800 deposited in newly opened account in specified
" bank on 25* July 2016 for the purpose of section 54-GB.. |
Compute the taxable amount of capital gain of Mr. Arpit for the
assessment year 2016-17 assuming that Mr. Arpit is liable to file his
return of income U/S 139(1) on or before 31 July 2016 and he files
his return on 30th July, 2016. The cost inflation index for the year
2000-2001 is 406. 14+6
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From the fnllowing particulars of the income of Shri Keshu, Compute
his taxable income under the head Income from other sources for
the year ended 31¥ March, 2016 :



(1) Dividend received by account payee cheque in September, 2015
from the Jaipur Iron Works Ltd. ¥ 3,240,

(it) He received < 9,000 as interest of fixed deposit on 20® January,
2016 from an Indian Company.

(iii) He holds 30% equity shares of Sujata Oil Mills Ltd. The public
is not substantially interested in this company. He took a loan

of T 40,000 from this company in January, 2016. On the date of

loan the accumulated profits of the company were ¥ 30,000,

(iv) For acting as an agent of the Unit Trust of India and the Post
Office National Savings Certificates VIII Issue he received
during the previous year T 16,000 as commission. He claims
¥ 10,000 for estimated expenses.

4 %y %1 A % Frefates faao @ o9 31 9, 2016 ST R

Tt FE I W S A Y S AT S 9 i

(i) AR raE g9 foa. | faam, 2015 & =1 § w9 ¥ 9 S
I 9 T T 3,240 1

(il) 791 UF RATD FT9A T TR ST 20 SHEH, 2016 F1T9,000
= F W g |

(iii) & o 9 faed fa. & 30% 9o 9 % Ui § 1 g Fee o
Wl 1w e 7 % 1 S el 2016 ® 3w e 9T
40,000 =1 3% Tergr =g =1 fals =61 01 & TiEa e ¥ 30,000
FA

(iv) 3% 9f1e o= o1% sfosa au Usfta o=@ w9 srew foim &g
TR F T & ©9 H 1 B F HHYE F T 16,000 A7
o Fgmia =T 10,000 FF FG I AT HE@E |

UNIT-IV/E&TE-IV

4. The following are the particulars of investments and payments made by

Mrs. Kavita employed with Isha Ltd. during the previous year 2015-16:
20

- Deposited T 1,10,000 in Public Provident Fund AJc.

- Deposited T 10,000 in Sukanya Samardhi Account in name of her
girl child Miss. Swati.

- Contributed T 2,10,000 being 15% of salary to the New Pension
Scheme of the Central Government. A matching contribution was
made by Ishu Ltd.

You are required to compute different deductions available to Mrs. Kavita

for the Assessment year 2016-17. : 20
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Discuss the provisions of Income Tax relating to the set off and can-;
forwatd of losses. ' P
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UNIT-V/Z&iE-V

. Saush and Govind are equal partners in a partnership firm. The net profi

of the firm for the previous-year 2015-16 is ¥ 60,00,000. The following
amounts have been adjusted in this profit :
4
(i)  Profit from industrial undertaking established in Special -
Economic Zone (Entire profit is exempt U/S 10-AA)  20,00,000
(i) Long term capital gain from sale of land (computed) 5,00,000
(iii) Short term capital gain on shares (securities transaction

tax has been paid on sale of these shares) 10,00,000
(1iv) Interest on Capital of Partners @ 14% 8,40,000
(v) Salary 10 active partners 20,00,000
{v¥i) Donation to NMational children fund 2.00,000

(vii) Donation to National fund for control of Drug Abuse 1,000,000
Calculate Total Income and tax liability of the firm for the Assessment

~year 2016-17.
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(it)) =¥ ¥ faFa W Ao 9= o (375 o w
wayfa ea =X g ) 10,00,000
(iv) FRRER & Yot WSS 14% F R Y 8,40,000
(v) TFIOERR %199 20,00,000
(vi) TEE =6 &9 § g 2,00.000
(vii) T M E T F oS I g T 1.00.000
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Y E
Discuss the Salient features of assessment of Hindu Undivided family
under the Indian Income Tax Act, 1961. 20
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