- B.Com. (Parr-11) EXAMINATION, 2016
{1042+3 Pattern) (Faculty of Commerce)
ACCOUNTANCY AND BUSINESS STATISTICS
First Paper : Income Tax
Time : Three Hours Maximum Marks : 100
There will be five questions in all. The candidate will require o attempt all
the questions, selecting one question from each unit with an internal choice

{eitherfor).
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UNIT-I/g&T3-1

i. What is Income? Explain the fundamental principles of determining income.
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How is residence of assessee determined for Income-tax purpose? What
are the different categories in which an individual assessee can be divided
with regard to residence?
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7. Mr. X is the manager of a company at Calcutta since 1 Jan., 1997. The
number of employees in the company is eight in all. He is getting a salary
of Rs. 50,000 p.m. plus a D.A. 20% of his basic pay, half of which entres
into all retirement benefits. He contributes 10% of his salary and one half
of D.A. to unrecognised provident fund to which his employer contributes
an equal amount. On 1 June, 2014 he took a loan of Rs. 1,00,000 from his
provident with rent-free house owned by the company, the fair rent of
which is T 60,000 p.a. He is getting medical allowance of ¥ 1,000 p.m.
and servant allowance of T 1,000 p.m. His club bills of ¥ 15,000 were also
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Nirmala is owner of two houses at Jaipur. Details regarding both houses
are as follows
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paid by the company.

He had been provided with a facility of a cook who is paid < 1,500 p.m.
by the employer. He is also provided a car of 1.6 litre (C.C.) by the
employer for official use only. Two children of Mr. X are studying inthe
institution run by the employer for which no fees are paid. Normal
expenditure per student in such institution is ¥ 500 per month.

He retired on 1st September, 2014, He received X 6,50,000 for encashment
of leave on 1st Sept. 2014 being 12 months leave not availed of. As per
the rule of the company, Mr. X was entitled to 45 days leave for each year
of service. He also received ¥ 5,50,000 as gratuity from the employer on
the same date. On 1st October, 2014 he received T 90,000 being the
balance of his provident fund account after deducting the amount of
loan. Compute Mr. X's income from salary for the assessment year 2015-
16 assuming that his salary is due on the first day of the next month.

Details Ist House I House
_ 4 T
Fair rent 1,50,000 1,92.000
Munictpal valuation 1,40,000 1,44 000
Standard Rent 1,20,000 1,56,000
Rent per month 8,000 12,000
Property vacant- For 1/5 year For 2 months
Municipal Taxes 10% of MLV, 10% of M.V,
M.T. Paid by owner Tenant
Loan to construct house T 1.00,000 ¥ 10,00,000
Loan obtained on 7 Nov., 2013 1 April, 2012
House constructed on 1 April, 2014 1 June, 2014
Rate of Interest 10% p.a. 10% p.a.
Unrealised Rent NIL 2 Months
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Find taxable income from house property for the assessment year 2015-16.
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UNIT-I/gehg -1
Dr. Ratan is a registered medical practitioner. He has prepared the following
income and expenditure Account.

Expenses ¥ Income » 7
Household exps. 20,000  Consultation fees 10,000
Car purchased 30,000  Visiling fees 20,000
Travelling exp. Gain on race (gross) 10,000
{Personal) 4000  Sale of ancestral house 34,000
Donation . 1,000  Profit on sale of secunities 6,000
Income tax penalty 2,000  Divident on shares . 5,000
Salaries 2,000  Interest on saving bank
Gift to daughter 7,000  of post-office 600
Establishment exps. 1,000  Gift from father-in-law 2,000
Surgical equipments 4,000 Interest on fixed deposit 1,300
Books 1,200 Bad debts recovered
L.1.C. Premium 2,000 (Not allowed in earlier
Wealth tax 1,000  years) 2,000
Interest on Capital 1,000
Surplus 8,700

90,500 90,900

Rate of depreciation on car and surgical equipments is 15%. Compute his
income from Profession for the assessment year 2015-16.
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Mr. Chetan sold a house property on Nov. 1, 2014 for T 18,62,500. He had
entered into an agreement to sell the property to another buyer on May 1,
2004 for T 9,55,000 and received ¥ 55,000 as an advance, but the
prospective buyer could not keep his promise and failed to pay the balance
amount within time of 2 months and as per agreement Chetan forfeited
the advance amount and did not return to him.
Mr. Chetan goi this property in gift on June 1, 1985 from his friend,
Manoj. Manoj also entered into an agreement with Ashok to sell this
property on Oct. 1, 1983 and received a sum of T 10,000 as an advance

from him. Ashok also could rnot keep his promise and the advance money-

was forfeited by Mr. Manoj. Manoj purchased the property on May 1,
1975 for T 1,00,000. On 13th -April, 2014 he once again entered into
negotiations for sale of the said property to Mr. Mukesh and received
¥ 2,00,000 as advance. The transfer did not materialised and hence the
advance was forfeited. Mr. Manoj and Mr. Chetan incurred the following
expenses for additions, and renewals of the property :

: 4
Addition of one room by Manoj during 1977-78 20,000

Addition of first floor by Manoj during 1983-84 44,000
Addition of second floor by Chetan during 1990-91 1,26,500
EM.V. of property on 1-4-1981 1,26,500

The cost inflation index for the year 1983-84, 1985-86 and 1990-91 are
116, 133 and 182 respectively. Compute the amount taxable under the
head “Capital gain’ of Mr. Chetan for the assessment year 2015-16.
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UNIT-IVEFTE-IV

. Mr. X is employed in a Private concern at Ajmer on a fixed salary of ¥

3,000 per month. Following are the particulars of his other incomes for
the previous year 2014-15 :

Tnterest received on unlisted debentures in Dec. 2014 37,800
Long term capital gain (Computed) 20,000
During the previous year has made the following payments :

Rent of house occupied ¥ 1,000 per month.

Donation to charitable institutions ¥ 10,000



During the previous year he spent ¥ 23,000 on the treatment of his wife.
Compute the total income of Mr. X for the assessment year 2015-16.
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From the following particulars of Mr. Ram for the assessment year 2015-
16, you are required to find out his taxable Income and Net tax liability :

T

(i) Net salary received - 707,300

(i) Tax deducted by the employer from salary 92,700

(1i1) Gross receipts from cultivation and processing of tea 85,000

(iv) Expenses of tea business ) ' 10,000
(v) Deposited in Tea, Coffee, Rubber Development Afc in

previous year 15,000
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UNIT-V/E&E-V

. Profitand Loss account of Sharma and Co. (a Partnership firm of C.A.) for
the vear ending 31st March, 2015 is as follows :
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Expenses | 85,000  Audit fees - 30,000
Depreciation 30,000 Receipt from clients
Interest on capital 1o for tax advice 1,70,000
Partners 10,000  NetLoss 50,000
Remuneration
o partners 1,75,000

3,00,000 *3,00,000

Other informations are as follows :

(i) Outof expenses of ¥ 85,000, ¥ 15,000 is not deductible under Section
36,37 (1yand 43 B.

(iiy Depreciation allowable under Section 32 is T 32,000.

(iti} Interest 1o the extent of T 1,000 is not deductible under
Section 40 {b). '

Compute the remuneration deductible under Section 40 (b).
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Discuss the salient features of assessment of Hindu Undivided Family
under the Income Tax Act, 1961.
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