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Time Allowed : Three Hours Maximum Marks : 100
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Artempt any five question in all, selecting one question from each unit.
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No supplementary answer book will be given to ary candidate. Hence the candidate should write the

answer precisely in the main answer book only.
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All the parts of one question should be answered_ét one place in the answer book. One complete question
should not be answered at different places in the answer book.
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of the candidates.
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Write your roll number on question paper before start writing answer of questions.
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UNIT-1/3&r§-1
1 __Pl:scuss the scope and limitations of ﬁ.nanc‘ial management. (10+10,
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What do you understand by financial statements? Discuss the utility and significance of financia)
Slatements to various parties interested in the business concern, (K412
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What are solvency ratio? Explain with |i|l~tl:‘|tt11]t1=‘-
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Following is the Trading and

March 2021
aslt 758 w1 31 g 50

Profit & .-

lﬁﬁqw“‘.."qﬂ'ﬁqm%:

Trading ang pyofit & Loss Account

Partic ulars

T

To Opening Stock
To purchase

To Carriage

To Wages

To Gross Profit o/f

To Administration Expenses
To Interest
To Selling & Distribution
Expenses
To Non-operating Expenses

\To Net Profit

1,10,000
4'0&0[][}

10,000
1,00,000
1,90,000

8,10,000

60,000
8,000

10,000
7.000
1,20,000

R

for the yeqr ended 31st March. 3"’_{"_
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“Particulars

(8+12)

yecount of Laxmi Traders for the year ending 31st

|

I
By Sales

By Closing Stock

By Gross Profit b/f

By Non-operating Incomes

2,00,000

6.50,000
1,60,000

8,10,000
1,90,000
10,000

|

2,00,000 |

From the above information, calculate the following ratios :
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(1) Gross Profit Ratio (¥l WY 39T)
(i1) Net Operating Profit Ratio (Y& IR=em o 39[)

(1ii)
(iv)

(v)
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What considerationg would yoy k
concern? What ape the limitations
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Operating Ratio (9= 379M)
Administration Expenses Ratio ( ToTHfys =@ 3q94)

Selling and Distribution Expenses Ratio (fa#d @ o )
V1) Net Profit Ratio (Y = 31qqm)
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UNIT-1ix -"'S'EFI?—IH 5
eep in mind while drafting a financial plan for an in

of 'Financia] Planning”’ _
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4 From the followmg mtormanion propitt tnt showing the estimatoed working capital
requirentents 90,

{a) ntotal. and
(b as regards each const ituent part ol wnrl:lng capital Hllfig[-h-d Sales are 22,60 o
15 ¢ 60, pe

Analysis of cost of each unit ; . r annum.
' 2
Raw Material
Labour 4
(verhead 2
Profit 1
Selling Price 10

it 15 estimated that :

a' Pending use raw materials are carried in stock for three weéks and finished goods for two
weeks,

tb' Factory processing will take three weeks,

(¢) Suppliers will give five weeks credit and customers will require eight weeks credit.

It may be assumed that production and oyerhedds accrue evenly throughout the year.
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4
Raw Material 3
Labour 4
Overhead 2
Profit 1

Selling Price
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nagenment |

learly the meaning of cash ma and the principal motives for holding cash ang

Explain ¢
iiquid assets.
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UNIT.V / gas v (8+12)

lain its objectives.

. nt? BX
S. What do vou understand by Receivables Mapuu™" nt? BXp
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o OR /3 : machine which will carry out same
Ganesh Mills Ltd. is considering the pureh,, « of # NeW : odels. The
i - - X and Y are alternative modeis.
operations which are at present being perforpid Y labour (54545+5)
following information is available :
[ S " Particulars Machine X Machine Y
Cost of Machune 315,000 224,000
Estimated life of machine 5 years 6 years
4 -4
Estimated saving in scrap per annum 1,000 1,500
Estimated cost of indirect materials per annum 600 800
Estimated saving in direct wages per annum 9,000 12,000
Additional cost of maintenance per annum 700 1,100
Additional cost of supervision per annum 1,200 1,600

Depreciation will be taken on a straight-line basis. A tax rate of 30% is assumed. Evaluate the two
alternatives according to (i) The pay-back Methods, (ii) Post Pay-back Profitability Method, (iii:
Unadjusted Return on Average Investment Method, and (iv) Present Value Index Method (cost of
capital 8% ).
The present value of 1 of 8% p.a. received annually for 5 years being 3 993 and for § years

being 4.623. htips://www.uoronline.com )
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Particulars Machine X Machine Y
Cost of Machine %15,000 ¥24,000
Estimated life of machine 5 years 6 years
. z ?
Estimated saving in scrap per annum 1,000 1,500
Ez?mated COSF of 1'Indirect materials per annum 600 800
Ad(;,'n:ii::] saving in c.hrect wages per annum 9,000 12,000
onal cost of maintenance per annum 700 1,100
‘ 1,200 1,600
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