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ECONOMICS

Paper-1 : gntroduction to International Trade, Development

and Public Etonomics

Time allowed : Three hours Maximum marks : Arts = =100
Science=75
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Part-A/MF-31

1. (i) Explain the gains of trade in light of Adam Smith's view, "Itis a
Maxim of every produdent master of a family never to atiempt
to make at home what it will cost him more to make than to

buy.” 2
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(i) Write two assumptions of Ricardian theory of Comparative
Advantage. 2
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(iii) Draw the diagram of Mint Parity theory. 2
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(iv) What is the difference between economic growth and development?
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(v) What is inclusive growth?
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(vi) What is vicious circle of poverty?
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(vil) What is the difference between public finance and private finance?2
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(viii) Write two practical problems in implementing the concept of
optimal budget? 2
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(ix) What is the difference between impact and shifting of taxes? 2
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(x) What should be the public Expenditure policy to increase

production? 9
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Part-B/HIT-9
(i) Whatare reciprocal demand curves? Draw to Explain. 4
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(ii)) How foreign Exchange rates are determined? Draw to Explain. 4
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(iii) What is Rodan's 'Big Push’ Theory? 4
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(iv) Explain the effects of taxation. 4
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(v) Explain Wagner's Hypothesis. 4
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Part-C/9FT-8®
Section-A/EGIS-HA
Explain the contribution of Mill and Heberler in improving the theory
of trade given by Ricardo. 20
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What is protection? What are the arguments in favour of protection? 20
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Section-B/A@UsS-o
Critically Examine the measures of development. ) 20
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OR/3EAT
Explain Lewis model of development.
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Section-C/@US-q
Explain canons of taxation. What are the features of a good tax system?
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What is public debt? Explain the methods of Debt Redemption.
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