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ECONOMICS
First Paper--Micro Economic Theory
Time : Three Hours Maximum marks : 100 for Arts 75 for Science
PART-A (HTIT-37)
1. Answer the question No. 1 (i) to (x) should not exceed 20 words.
10x2=20 (Arts), 10x1%2 = 15 (Science)

T HEAT 1 (6) T (x) T ITL 20 9T5aT F (e qg! gMT ATVl
(i) Write any two examples of Macro economic paradox.

THTY SATF ATeTaT % Fils &l IS0 (e

(i1) Write any two characteristics of indifference curves except negative. sloped and
convex to origin.

ST BT U A {olvg i AL IAAIEL Tl BISH SATH AT Aol %l Flg &l
fardruaTe ferferm)

(i11) Write any two assumptions of equi marginal utility theory given by Marshall except
consumer's rationality.

IuIRT it fAasrefierar =1 srgs Aot & o dara sgfar g i 2 qreaae
ferfem

(iv) What is the difference between price-effect and price elasticity of demand ?

FIHT T T T 1 AT AT | FIT Feaq g ?

(v) When Total Revenue (TR) is maximum, then Marginal Revenue (MR) will be zero.
If yes, show it in a diagram. http://www.rtuonline.com/

ST Feg, AN (TR) ATAFRAT T T HHTT&RH (MR) 9T ram gl Ti< gf af =
T H q9me|

(vi) What is the basic difference between Laws of returns and Returns to scale ?
Ioaf=r & f9=H Ue 90T & Yiahed § STed vl #T 8 ?
(vii) Explain ISO-cost lines (budget line).

FHANT (TS T@T) L@l i AT

(viii1) In perfect competitive market average revenue is equal to marginal revenue why
? Write.

07 FTAITRIAT IS | SEd SANTH || AN o a9 giar gl #4412 forfem)

(ix) According to Ricardo “Rent" is differential rent. Explain it.




ATt o ST AT [AETeH e R gl 56 aHAT |

(x) Write the name of two theories of interest except than Keynesian liquidity
preference theory of interest. http://www.rtuonline.com/

I o SATS & JLAdT THeI T G T e fheal o7 &1 fgidi & a9 ferferm)
PART-B (¥T37-97)

2. Answer the question No. 2 (i) to (v) should not exceed 100 words.

5x4= 20 (Arts), 5x3= 15 (Science)
T G&AT 2 (i) & (v) FT IAL 100 9Ta1 & ATeeF Agt ger ATl
(1) All giffen goods are inferior but all inferior goods are not giffen. How will you
explain it ?
Tt R Fequ g (MF) gt g1 feg @+t g9 (Fee) aequ [ 7t grdt g1 3a
TH FH THATA
(i1) Explain Static, Comparative static and Dynamic economic analysis.

T, qAATcH T Tds Ta TTa e ST e il aa12d|

(i11) Define, what is market ? Differentiate between perfectly competitive and
monopolistic competition markets.

AT 9T § 2 TICATIOT I TorT| o7 STANT U TRTTEeT<Teds TTaanT el §
Ia< Fery|

(iv) Average Fixed Curve (AFC) is known as rectangular hyperbola. Why ? Explain ti.

sired 9T 9% (AFC) &1 SMFATRTT graIarar (reivs) gl Sirar gl #4412 THAT |

(v) Discuss the uncertainty bearing theory of profits.
ATH o6 AfAfEraar fgia St fHe=Er fifsm)

PART-C(AT-H) / SECTION-A(QUS-37)

3. State the main characteristics of Indifference curves. Show consumer's equilibrium
with the help of indifference curves. http://www.rtuonline.com/

SITH AT qohl i T [AATAT TAATSH| IITHAAT dAohl | STHIRT Tl il IS |
OR (37FaT)
Price effect is sum (total) of substitution and income effect. How will you explain it ?

Using Hicksian method, show in a diagram, how price effect is divided in twoeffects (in
normal good).

FIHT TATT TTAEATIT TS AT THATF T TRT 21T gl AT TH HFl GHAT? B At
T TANT FTd U (ATHT & 6 Ha¥ §) L@ § I " HrHd T91d I &l
gHTal | s AT Srar g 2

SECTION-B (gv2-d)

4. Define production function. Explain the increasing and decreasing returns to scale
with causes. http://www.rtuonline.com



4+8+8/3+6+6

IATEA FAd 1 TRATT ST a@d g0 Ud g gu T/ & Siawheri S Hon afgd
qHAATZ |

OR (37T)

What are the necessary conditions of price discrimination ? Analyse also the allocation
of total sale by a monopolist in two different markets.

AT (9T il FAT SAF9TAF A § 2 T TR o GIT QT IS § e Telehl sfrded
I qHATEH | 8+12/6+9
SECTION-C (TUs-%)

5. What are the short comings of classical theory of interest ? Explain the liquidity
preference theory of interest.

SATST o ST T9d TG il F7 HAAT § ? ST o qLAdT THEIT THGId i AT
ENEL

OR (3194T)
(1) Explain the modern theory of rent.

(i1) Explain “Normal Profit". What is role of profit under socialism. Illustrate

10+(4+6)/7/2+(3+4/2)

(i) T % AT HFT w qHHATSH|

(ii) "ATHTT ATH" T THATS| THTSTATET THATEAT H AT i AT F47T 52 Fe=en

Frform




